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"Never let a serious crisis go to waste. What I mean by that is it's an opportunity to do
things you couldn't do before."”

So said White House Chief of Staff Rahm Emanuel in November, and Democratsin
Congress are certainly taking his advice to heart. The 647-page, $825 billion House
legislation isbeing sold asan economic "stimulus," but now that Democrats have finally
released the details we understand Rahm's point much better. Thisis a political wonder
that managesto spend money on just about every pent-up Democratic proposal of the
last 40 years.

We've looked it over, and
even we can't quite
believe it. There's $1
billion for Amtrak, the
federal railroad that hasn't
turned a profit in 40 years;
$2 billion for child-care
subsidies; $50 million for
that great engine of job
creation, the National
Endowment for the Arts;
$400 million for global-
warming research and
another $2.4 billion for
carbon-capture
demonstration projects. There's even $650 million on top of the billions already doled
out to pay for digital TV conversion coupons.

In selling the plan, President Obama has said this bill will make "dramatic investments
to revive our flagging economy." Well, you be the judge. Some $30 billion, or less than
5% of the spending in the bill, is for fixing bridges or other highway projects. There's
another $40 billion for broadband and electric grid development, airports and clean
water projects that are arguably worthwhile priorities.

Add the roughly $20 billion for business
tax cuts, and by our estimate only $90
billion out of $825 billion, or about 12
cents of every $1, is for something that
can plausibly be considered a growth
stimulus. And even many of these projects aren't likely to help the economy
immediately. As Peter Orszag, the President's new budget director, told Congress a year
ago, "even those [public works] that are 'on the shelf' generally cannot be undertaken
quickly enough to provide timely stimulus to the economy."”

The Opinion Journal Widget

Download Opinion Journal's widget and link to
the most important editorials and op-eds of the
day from your blog or Web page.

Most of the rest of this project spending

http://online.wsj.com/article/SB1233104665145223...

More in Opinion

A Republican Fannie Mae

George Melloan: Why 'Stimulus' Will Mean Inflation

Joseph Lieberman: Afghanistan Will Bea Quagmire
for al Qaeda

Obama's Trade Deflection

Toys for Congress

Most Popular

Read

5.

Emailed  Video  Commented

Court Filing Details Madoff Victims
In Merrill Deal, U.S. Played Hardball
Panetta Earned $700,000 In Fees

Opinion: Daniel Henninger: What Is Congress
Stimulating?

Pilots Considered Airports Before River

Most Read Articles Feed

Political Stimulation

Transfer payment increases that are part of the
House version of the American Recovery and
Reinvestment Act of 2009, in billions

Refundable tax credits $82.7
Medicaid 81
Food stamps 20
Public housing 7.5
COBRA Insurance extansion 303
Unemployment insurance 36
Additional 551 payments 42
Welfare cash payments Z5
Nutrition programs 1.0

Source Howse and Senate Budoet Committee minarity

will go to such things asrenewable
energy funding ($8 billion) or mass
transit ($6 billion) that have a low or
negative return on investment. Most
urban transit systems are so badly
managed that their fares cover less than
half of their costs. However, the people
who operate these systems belong to
public-employee unions that are
campaign contributorsto . . . guess
which party?

Here's another lu-lu: Congress wants to
spend $600 million more for the federal
government to buy new cars. Uncle
Sam already spends $3 billion a year
on its fleet of 600,000 vehicles.

Congress also wants to spend $7 billion for modermizing federal buildings and facilities.
The Smithsonian is targeted to receive $150 million; we love the Smithsonian, too, but
thisisa job creator?

Another "stimulus" secret is that some $252 billion is for income-transfer payments -- that
is, not investments that arguably help everyone, but cash or benefits to individuals for

02/06/2009 11:24 AM



A 40-Year Wish List - WSJ.com

3o0f4

http://online.wsj.com/article/SB1233104665145223...

doing nothing at all. There's $81 billion for Medicaid, $36 billion for expanded
unemployment benefits, $20 billion for food stamps, and $83 billion for the eamed
income credit for people who don't pay income tax. While some of that may be justified
to help poorer Americansride out the recession, they aren't job creators.
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As for the promise of accountability, some
$54 billion will go to federal programs
that the Office of Management and
Budget or the Government Accountability
Office have already criticized as
"ineffective" or unable to pass basic
financial audits. These include the
Economic Development Administration,
the Small Business Administration, the 10

— Holman W. Jenkins Jr. federal job training programs, and many

The Tilting Y ard: Toll Roads Are Paved With more.
Bad Intentions

~ Thomas Frank Oh, and don't forget education, which

would get $66 billion more. That's more

COMMENTARY than the entire Education Department
Obama Tells Arabia's Despots They're Safe spent a mere 10 yearsago and ison top
— Fouad Ajami

of the doubling under President Bush.
Some $6 billion of this will subsidize
university building projects. If you think
the intention here isto help kidslearn, the
House declares on page 257 that "No
recipient . . . shall use such fundsto provide financial assistance to studentsto attend
private elementary or secondary schools." Horrors: Some money might go to nonunion
teachers.

$646,214 Per Government Job
— Alan Rey nolds

A $545 Billion Private Stimulus Plan
— Allen Sinai

The larger fiscal issue here is whether this spending bonanza will become part of the
annual "budget baseline" that Congress uses as the new floor when calculating how
much to increase spending the following year, and into the future. Democrats insist that
it will not. But it'shard -- no, impossible -- to believe that Congress will cut spending next
year on any of these programs from their new, higher levels. The likelihood is that this
allegedly emergency spending will become a permanent addition to federal outlays --
increasing pressure for tax increasesin the bargain. Any Blue Dog Democrat who votes
for this ought to turn in his "deficit hawk" credentials.

Thisissupposed to be a new era of bipartisanship, but this bill was written based on the
wish list of every living - or dead -- Democratic interest group. As Speaker Nancy Pelosi
put it, "We won the election. We wrote the bill." So they did. Republicans should let
them take all of the credit.

Please add your comments to the Opinion Journal forum.

MORE IN OPINION

|§| Email ‘El Printer Friendly |£| Order Reprints ~ Share: | Iy I] ¥+ m .. Ea @ m

Related Articles and Blogs from WSJ.com

Alcatel-Lucent's Net Loss Widens on Hefty Write-Down
FEB 04. 2009

Panasonic Swings to Loss, Cuts Jobs FEB 04.2009
Allergan Cuts Jobs as Botox Sales Slump FEB 04. 2009

State Budget Deficits Continue toWiden FEB 03.2009

Related News From the Web

John W. Whitehead: The Lunatics are Running the
Asylum FEB 05.2009
huffing tonpost.com

Stimulus bill's goal should be tocreate jobs FEB 05.2009
scnow.com

Analysis: Stimulus bill that's notall stimulating

02/06/2009 11:24 AM



A 40-Year Wish List - WSJ.com

JAN 30. 2009
news.aol.com

An overoptimistic stimulus plan - The Boston Globe

JAN 28.2009
boston.com

Editors' Picks

http://online.wsj.com/article/SB1233104665145223...

LINGOL

" E
ADMIRALS

rP 3
“at - o ) %
Songwriters Take On the Why Carolina Owns Contemporary Auctions Abe Lincoln as He Really Homes Near World-Class
Recession College Hoops Bring Jitters Was Restaurants
BACKTO TOP
—— Search News, Quotes, Companies _
Log In / Register to access your About: W SJ.com: Tools & Formats:
W$J.com Account News Licensing Site Map Today's Paper Digital Network
Help & Information Center: Advertising Home Video Center WSJ.com
Help Conferences us. Graphics Marketwatch.com
Customer Senice About Dow Jones World Columns Barrons.com
Contact Us Privacy Policy - Updated Business Blogs AllThingsD.com
New on WSJ.com (SﬂuLbJsS%n_bLeJr pﬁgt rezement &Terms Markets Alerts FiLife.com
Market Data Newsletters BigCharts.com
Tour the new Journal Copyright Policy
Jobs at WSJ Tech Mobile Virtual Stock Exchange
obs & -com Personal Finance Podcasts WSJ Asia
Life & Style RSS Feeds WSJ Europe
Opinion Journal Community Foreign Language Editions:
Autos Forums
WSJ Chinese
Careers
WSJ Portuguese
Real Estate X
WSJ Spanish

Small Business
Corrections

Copyright ©2009 Dow Jones & Company, Inc. All Rights Reserved

4o0f4

02/06/2009 11:24 AM



